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ABSTRACT

This study analyzes the financial performance of RN Tools and Machineries, Thirubhuvanam,
small-scale manufacturing unit, over a period of five years. The analysis focuses on liquidity,
profitability, solvency, and operational efficiency using secondary data from financial
statements. Financial tools such as ratio analysis and trend analysis were applied to assess the
firm’s financial position. The findings indicate strong solvency and efficient inventory
management, while liquidity and profitability show fluctuations, highlighting the need for
improved working capital and cost control. The study concludes that the company has good
growth potential with the adoption of appropriate financial strategies.

Keywords: Financial Performance’, Ratio Analysis? Liquidity’, Profitability*, Solvency’
Working Capital®, Asset Utilization’, Trend Analysis® Manufacturing Industry®, Financial
Statements*®

www.pradev.org/ijit Vol -16 Special Issue April 2026 n



http://www.pradev.org/ijitms
http://www.pradev.org/ijitms

