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ABSTRACT

This study evaluates the financial performance and financial health of Suba Solution Pvt. Ltd.
through financial statement analysis. The research is based on secondary data collected from
the company’s Profit and Loss statements for the period from 2019 to 2024. Various financial
ratios such as the current ratio, net profit ratio, gross profit ratio, operating profit ratio, debt—
equity ratio, return on assets, and return on equity were used to analyze the company’s financial
position. These ratios help to assess the company’s liquidity, profitability, and solvency. The
analysis provides insights into the efficiency of financial management and the overall financial
stability of the organization. The study highlights the importance of financial statement analysis
as an effective tool for evaluating business performance and supporting better financial
decision-making.
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1.Introduction

Financial statement analysis helps to evaluate a company’s financial performance and financial
health. It provides insights into profitability, liquidity, and solvency, helping stakeholders make
informed decisions. This study analyzes the financial performance of Suba Solution Pvt. Ltd., a
manufacturing company based in Chennai, using financial statement analysis for the period
2019-2024. The analysis helps to understand the company’s financial position and overall
performance. This study conducts a comprehensive evaluation of Suba Solution Pvt. Ltd.’s
financial performance and overall financial health through detailed analysis of its financial
statements. Using tools such as ratio analysis, trend analysis, and time-series comparisons, the
research identifies key strengths and weaknesses in the company’s financial structure, including
profitability trends, working capital management, capital structure, and operational efficiency
over multiple years. The objective is to support evidence-based recommendations for improve
strategic and financial decision-making. Additionally, through this analysis framework, the study
contributes to a better understanding of how well the firm manages resources, meets its financial
obligations, and prepares for sustainable growth.

2. Review Of Literature

Iyer and Nair (2018)The authors examined financial health in service sector companies. Their
study focused on cash flow management and expense control. Liquidity ratios indicated the
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firm’s ability to meet obligations. Profitability was affected by rising operational costs. The
study highlighted the importance of stable revenue streams.'4?

Singh and Schmidgall (2017)Singh and Schmidgall analyzed the usefulness of trend analysis in
financial evaluation. The study revealed that multi-year analysis provides accurate financial
insights. Single-year analysis was found to be misleading.3%*

Pandey (2016)Pandey emphasized that financial statement analysis is a powerful tool for
assessing financial performance. The study focused on profitability, liquidity and solvency
analysis. Ratio analysis was highlighted as a simple and effective method. Financial data
interpretation supports managerial decisions’

Malhotra and Gupta (2015)Malhotra and Gupta studied financial performance using ratio and
comparative statement analysis. Their research highlighted the importance of profitability ratios
in evaluating operational efficiency. Liquidity ratios were used to assess short-term financial
strength.®

Ravi and Kannan (2020)The study focused on profitability ratios as indicators of financial
performance. The authors found that profit margins reflect cost efficiency and pricing strategy.
Declining profitability was linked to poor operational control. Ratio analysis was used to
evaluate financial efficiency.’

Patel and Shah (2021)Patel and Shah analyzed the capital structure and solvency position of
selected private companies. The study found that an optimal mix of debt and equity enhances
financial stability. High leverage was observed to increase financial risk. Solvency ratios were
used to assess long-term financial strength.®

Kumar and Ramesh (2023)The authors examined financial performance using trend and ratio
analysis over multiple years. Their study revealed that trend analysis provides a clear picture of
growth and decline patterns. Profitability ratios were used to assess managerial efficiency.*!?
Bharath M and Sankar Singh K (2025)The authors conducted a detailed study on the financial
performance and financial health of Suba Solution Pvt Ltd using ratio analysis, trend analysis
and comparative financial statements. The study focused on profitability, liquidity, solvency and
efficiency ratios.!!

3. Scope Of The Study

This study focuses on evaluating the financial performance and financial health of Suba
Solutions Pvt. Ltd. through a detailed analysis of its financial statements. The scope covers key
financial indicators such as profitability, liquidity, solvency, and operational efficiency, assessed
over a specific period to identify trends and patterns.

4. Objectives Of The Study

* To analyze the financial performance including profitability, liquidity, efficiency, and solvency.
* To identify areas of strength and weakness in the company's financial performance and
recommendations for the improvement.

* To assess the financial health, including its ability to meet its financial obligations and achieve
its strategic objectives.

* To develop strategic recommendations to improve financial performance, enhance
competitiveness, and achieve long-term goals.

5. Research Methodology
The study uses a descriptive and analytical research design to evaluate the financial performance
and financial health of Suba Solution Pvt. Ltd. The research is based on secondary data collected
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from assumed financial statements, textbooks, and academic sources. Financial analysis tools
such as ratio analysis and Profit and Loss statement analysis are used to examine liquidity,
profitability, solvency, and efficiency for the period 2020-2024. The study also uses working
capital turnover ratio and SWOT analysis to understand the company’s operational efficiency,

strengths, weaknesses, opportunities, and threats.

5.1 Sample Design

Sampling design refers to the method used to select data for the study. Since the study is based
on financial performance analysis, the data is collected from the company’s financial records.

5.2 Data Analysis Procedure

The data analysis procedure involves the systematic examination of secondary financial data
collected from the balance sheets and profit and loss accounts of SUBA Pvt Ltd for a selected
five-year period. The collected data are classified, tabulated, and arranged in a consistent format
to facilitate analysis. Financial ratios are computed using standard formulas to evaluate the
company’s liquidity, solvency, profitability, and operational efficiency. Comparative analysis is
carried out across different years to identify trends and variations in financial performance. The
results of the ratio analysis are presented using tables and graphical representations for better
interpretation. Based on the analyzed data, meaningful conclusions are drawn regarding the
financial position and performance of the company.

5.3. Limitations Of The Study

Limited Availability of Data

The study relies mainly on the financial statements and records provided by the selected
organization(s). If certain data were incomplete, out dated, or not disclosed, it may have
restricted the depth of the analysis.

Time Constraint

The analysis is based on financial information for a specific period. A longer study period might
have provided a more comprehensive understanding of long-term financial trends.

Geographical Restriction

The study is confined to the chennai region. Therefore, the findings may not be fully
generalizable to other regions or similar industries operating elsewhere.

Management Bias

Information obtained through interviews or internal sources may contain subjective views, which
could affect the accuracy and objectivity of the findings.

External Factors Not Fully Considered

Economic changes, market fluctuations, government policies, and social conditions may
influence financial performance but are not analyzed in detail in this study

6 Data Analysis & Interpretation

TABLE .6.1 Profit & Loss Statement

FORMULA:
Net Profit Margin (%) = Net Profit / Revenue x 100

Net Profit Margin(%)
Year Revenue Net
Profit
2019 180 18 10.00%

www.pradev.org/ijitms Vol -16 Special Issue 2 April 2026 ﬂ


http://www.pradev.org/ijitms

INTERNATIONAL JOURNAL OF INFORMATION

ISSN

TECHNOLOGY AND MANAGEMENT SCIENCE 2231-6752
2020 170 14 8.24%
2021 200 22 11.00%
2022 230 28 12.17%
2023 260 34 13.08%
2024 300 42 14.00%
Sources: Annual report
INTERPERTATION
. From 2021 onwards, the net profit margin showed continuous improvement, reflecting
better cost control and increased operational efficiency.
o The highest net profit margin of 14% in 2024 indicates strong profitability and improved

financial performance of the company.

CHART 1
1A.00%%
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8.00%% m Year
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TABLE 6.2 Current Ratio
FORMULA:
Current Ratio = Current Liabilities / Current Assets
Year Current Assets Current Liabilities Current Ratio
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2019 90 50 1.80
2020 85 55 1.55
2021 100 55 1.82
2022 115 60 1.92
2023 130 65 2.00
2024 150 70 2.14

Sources: Annual report

INTERPERTATION

. From 2021 onwards, the current ratio showed a steady improvement, reflecting better
management of current assets and liabilities.

o The current ratio of 2.14 in 2024 indicates a strong liquidity position, showing the

company’s ability to comfortably meet its short-term obligations.

CHART 2
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TABLE 6.3 Net Profit Ratio
FORMULA:
Net Profit Ratio = Net Profit / Revenue (Net Sales) x100
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Net Profit Ratio(%)
Year Net Profit Revenue
2019 18 180 10.00
2020 14 170 8.24
2021 22 200 11.00
2022 28 230 12.17
2023 34 260 13.08
2024 42 300 14.00
Sources: Annual Report
INTERPERTATION
° From 2021 onwards, the net profit ratio showed continuous improvement, reflecting
better cost management and higher operational efficiency.
° The net profit ratio reached its highest level of 14% in 2024, indicating strong
profitability and a healthy financial position of the company
CHART 3
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TABLE 6.4 Operating Profit Ratio
FORMULA: Operating Profit Ratio= Operating Profit/ Net Sales <100
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Years Operating Profit Net Sales Operating Profit
Ratio (%)
2019 30 120 25.00
2020 36 135 26.67
2021 42 150 28.00
2022 50 170 29.41
2023 60 195 30.77
2024 75 225 33.33

Sources: Annual report
INTERPERTATION

. The steady rise indicates better control over operating expenses and effective
management of business operations.

° Higher operating profit ratio in recent years reflects strong operational performance and
improved earning capacity of the company

CHART 4
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TABLE 6.5 Return On Equity (ROE)
FORMULA: ROE= Net Profit / Shareholders’ Equity x100
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Net Profit

Years Shareholders’ Equity ROE (%)

2019 25 100 25.00

2020 30 115 26.09

2021 38 130 29.23

2022 45 150 30.00

2023 57 175 32.57

2024 70 200 35.00

Sources: Annual report

INTERPERTATION

J Even though shareholders’ equity increased from 100 to 200, the net profit grew at a
higher rate, resulting in rising ROE. This indicates efficient management and better return
generation for investors.

o The highest ROE of 35.00% in 2024 suggests strong financial performance and higher
returns to shareholders, making the company financially attractive and stable.

CHART 5
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7 Summary Of Findings

The analysis of financial statements from 2019-2024 shows that Suba Solution Pvt. Ltd. has
maintained a stable financial position. The company experienced improvement in revenue,
profitability, liquidity, and asset utilization during the study period. Overall, the results indicate a
healthy financial structure and positive financial performance.

8. Suggestions

The company should focus on effective financial management to improve profitability, liquidity,
and overall financial performance. Proper financial planning, cost control, and efficient use of
resources can help strengthen the company’s financial stability. Regular financial analysis will
support better decision-making and sustainable business growth.

9. Conclusion

The study evaluates the financial performance and financial health of Suba Solution Pvt. Ltd. for
the period 2019-2024 using financial statement analysis. The results show that the company has
maintained a stable liquidity position, improving profitability, and a balanced capital structure.
Overall, the analysis indicates that the company has a sound financial position and good
potential for future growth.
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