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“A STUDY OF WORKING CAPITAL MANAGEMENT 

WITH SPECIAL REFERENCE TO KUMBAKONAM 

CENTRAL  
COOPERATIVE BANK AT KUMBAKONAM.” 

ABSTRACT 

This study aims to analyze the working capital management of a cooperative bank with special 

reference to Kumbakonam Central Cooperative Bank. Working capital management plays a vital role 

in maintaining the liquidity, profitability, and overall financial performance of an organization. The 

study is based on secondary data collected from the annual reports of the bank for a period of five 

years. Various financial tools such as ratio analysis and trend analysis are used to evaluate the 

efficiency of working capital management. The study highlights the relationship between current 

assets and current liabilities and examines the bank’s ability to meet its short-term obligations. The 

findings of the study help in understanding the financial position of the bank and provide useful 

suggestions for improving working capital efficiency.  

Keywords :Working Capital1, Liquidity, Profitability2, Ratio Analysis3, Cooperative Bank4, Financial 

Performance5 

 

1. Introduction 

Working capital management refers to a company's managerial accounting strategy designed to 

monitor and utilize the two components of working capital, current assets and current liabilities, to 

ensure the most financially efficient operation of the company. The primary purpose of working 

capital management is to make sure the company always maintains sufficient cash flow to meet its 

short-term operating costs and short-term debt obligations.The major current assets are cash, 

marketable security, account receivable and inventory. Current liabilities are those liabilities which 

are intended, at their inception, too be paid in the ordinary course of business, within a year, out of 

the current assets or earning of the concern. The basic current liabilities are account payable, bills 

payable, bank overdraft and outstanding expenses. 

 

2. Review of literature   

➢ 2013NeetaMaheshwari&NehaAgarwal(2013)Analysed the financial performance of State 

Bank of India (SBI) over an eleven-year period using financial ratios such as profitability 

ratios, investment valuation ratios, and  efficiency and cash flow indicators. The study 

concluded that SBI maintaine strong financial performance, though it acknowledged areas 

needing improvement.1 

➢ 2015Abdul Rehman, Luan Jingdong, Yuneng Du, et al. (2015) Investigated the financial 

performance of the Agricultural Bank of China using financial ratio analysis for the period 

2010–2014. The study highlighted the importance of financial ratios in determining 

profitability and overall financial condition in banking institutions.2 

 

J. MATHUBASHINI 1  

 

Student,                  

Department of Management, 

Annai College of Arts And 

Science, Kovilacheri. 

Dr. S.P. MANICKA VASUGI2 

Professor, Department of 

Management,Annai College of Arts 

And Science, Kovilacheri. 

Dr. R. RAJKUMAR3 

Director & Professor, 

Department of Management,                

Annai  College of Arts and 

science kovilacheri,India 

Dr. K. SENTHILKUMAR4 

Associate Professor,  

Department of Management,               

Annai  College of Arts and 

science kovilacheri,India 

http://www.pradev.org/ijitms
http://www.pradev.org/ijitms


www.pradev.org/ijitms Vol -16 Special Issue 2 April 2026 

373 April 2026 Vol -16 Special Issue 2 

 

www.pradev.org/ijitms 

INTERNATIONAL JOURNAL OF INFORMATION 
TECHNOLOGY AND MANAGEMENT SCIENCE 

ISSN 

2231-6752  

 

➢ 2017PalamalaiSrinivasan&JohnBritto(2017)Examined the financial performance of selected 

commercial banks in India over the 2012–2017 period using ratio analysis. They used 

profitability, liquidity, and solvency ratios to assess how well these banks performed 

financially.3 

➢ 2019VinkyEvaAriesta,Marlina&SitiHidayati(2019)Analysed the effect of firm size, credit 

risk, and capital adequacy on bank performance using Return on Assets (ROA) derived from 

financial ratio analysis in Indonesian banking companies. Their study emphasized how ratios 

such as ROA provide insights into key performance determinants.4 

➢ 2020K.Keerthi&S.Eswari(2020)Conducted a focused study on Kumbakonam Central Co-

operative Bank by applying ratio analysis to evaluate the bank’s financial performance over 

five years. The study examined liquidity, profitability, and solvency ratios and concluded 

that ratio analysis helps identify problem areas and guide improvements in financial 

management.5 

➢ 2023AfreenBegum&RazaullahKhan(2023)Performed a comprehensive literature review on 

the financial performance evaluation of cooperative banks and public sector banks in India. 

The authors noted that financial ratio analysis remains a widely used tool for assessing 

banking performance, alongside other methods such as CAMEL and data envelopment 

analysis. This review covered 24 academic articles from 2012–2023, underlining the 

importance of ratios in financial assessment.6 

➢ BhuvaneshwarM.,P.Sudha &V.Pradeep (2023)Analysed financial ratios of leading 

commercial banks in India using data from the last decade. Their research highlighted how 

ratios like current ratio, return on assets, and leverage ratios can be applied to observe trends 

and performance variations year-on- year.7 

➢ 2025PrudhviRaj&G.A.S.R.NarasimhaManideep(2025) Conducte da ratio analysis study on 

Masulipatnam Co-operative Urban Bank Ltd, focusing on liquidity, profitability, solvency, 

and efficiency ratios to evaluate the bank’s financial health over a selected period. This study 

highlights how ratio analysis helps in identifying strengths and weaknesses in a co-operative 

bank’s performance.8 

 

3. Scope of the study 

The study examines the methods and practices adopted by the bank to manage its current assets and 

current liabilities, ensuring liquidity and smooth operations.The research evaluates the bank’s 

profitability, liquidity, and efficiency using financial ratio analysis to determine how well the 

working capital is utilized.The study identifies year-on-year trends in working capital components, 

such as cash, inventory, receivables, and short-term borrowings, over a five- year period (2020–21 

to 2023–24).The  study  provides  an  understanding  of  real-time  working  capital. 

4.Objectives  

➢ To study the various components of working capital. 

➢ To study the structure of working capital. 

➢ To analyze the current assets and current liabilities positions of the Bank. 

➢ To analyze the effective utilization of working capital. 

➢ To understand the financial position in kumbakonam central co- operative bank ltd. 
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 5.Research Methodology 

It describes the sources of data, period of study, sample design, tools used for analysis, and 

statistical techniques applied. This chapter ensures the scientific and systematic approach 

followed in conducting the research.This chapter presents a systematic review of earlier 

studies, research articles, journals, and books related to working capital management and 

financial performance. It helps in understanding theoreticcal concepts and previous 

findings, and identifies research gaps that justify the need for the present study. 

 

5.1 Sample Design 

Sampling design refers to the method used to select data for the study. Since the study is based on 

financial performance analysis, the data is collected from the company’s financial records. 

5.2 Data Analysis Procedure  

This chapter focuses on the analysis of collected data using appropriate financial and statistical tools. 

The data are presented in the form of tables, charts, and ratios. Each result is interpreted clearly to 

evaluate the effectiveness of working capital management and financial performance. 

5.3 Limitations Of The Study 

➢ The study is restricted for a period of five years only commencing from 2020-2024. So it 

shows limited period data is considered. 

➢ As the financial information is confidential, they do not want to share accurate data or 

information. 

➢ The study is based mainly on secondary data collected from annual reports, financial 

statements, and bank records; therefore, the accuracy of the study depends on the correctness 

of these sources. 

➢ The analysis covers only a limited period of time, which may not reflect the long-term 

working capital management practices of the bank. 

➢ Due to time constraints, an in-depth analysis of all aspects of working capital management 

was not possible. 

➢ The availability of primary data was limited, as detailed internal information could not be 

obtained from bank officials. 

➢ The study is subject to the limitations of ratio analysis, as ratios are based on historical data 

and do not consider future changes or inflation. 

6.Analysis and interpretation Table no 6.1 Current Ratio 

 

 

 

 

 

 

 

YEAR CURRENT 

ASSETS 

CURRENT 

LIABILITIES 

CURRENT 

RATIO 

2020-2021 14,23,32,62,645 4,84,22,57,614 2.93 

2021-2022 12,16,34,06,942 2,05,38,81,863 5.92 

2022-2023 19,26,99,79,652 8,25,89,68,197 2.33 

2023-2024 21,72,60,89,501 9,52,83,09,172 2.28 

2024-2025 17,78,59,14,888             10,97,10,39,472 1.62 
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Interpretation  

The above table and diagram show that the current ratio in the year2020-21 was 2.93 

and then in increases to 5.92 in the year 2021-22, further move downwards to 2.33 and in the 

year 2022-23 it remains downward to 2.28 and finally in the year 2023-24 it again slopes 

downwards to 1.62 The normal current ratio is 2:1. But in 2020-2021 the current ratio is 

lower than the normal. This  shows  that  the  company  is  enjoying  credit  

worthiness. 

 

Table no:6.2 Liquid Ratio 

 
Interpretation  

The above table and diagram show the liquid ratio during the study period in the year of 

2020-2021 to 2024-25. (i.e.) 1:1 It was 0.19 in the year 2020-21 and it reached highest to 

0.75 in the year 2021-22. Then it becomes downwards in upcoming years. 

Table no:6.3 Networking capital 

Interpretation  

The above table and below diagram show the ratio for the study period 2020-2021 to 2024 

-2025 The Networking capital for the year 2020-2021 was 13,09,78,21,064. Next year the 

Networking was increased to 11,04,26,51,083 and continues to the year 2022-2023 was 

17,80,16,78,479 and 2023-2024 was increased to 20,23,51,98,584 and increase to 

16,26,06,91,668 on 2024-2025. 

 

 

YEARS NET PROFIT TOTAL ASSET OVERALL PROFITABILITY 

RATIO 

2020-2021 8,45,40,917 18,82,38,47,927 0.004 

2021-2022 14,51,37,309 15,82,60,27,248 0.009 

2022-2023 8,58,30,187 23,11,70,34,590 0.003 

2023-2024 15,06,05,556 25,90,15,35,196 0.005 

2024-2025 16,64,78,337 30,77,54,64,676 0.05 

YEARS CURRENT 

ASSETS 

CURRENT 

LIABILITIES 

NETWORKING 

CAPITAL 

2020-2021 13,71,31,77,305 61,53,56,241 13,09,78,21,064 

2021-2022 11,76,24,19,931 71,97,68,848 11,04,26,51,083 

2022-2023 18,74,67,72,779 94,50,94,300 17,80,16,78,479 

2023-2024 21,15,46,24,187 91,94,25,603 20,23,51,98,584 

2024-2025 17,15,60,08,202 89,53,16,534 16,26,06,91,668 
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Table no:6.4 Overall profitability ratio 

Interpretation  

The above table and diagram show the absolute ratio for the study period 2020-21 to 2024-25. 
The Overall profitability ratio for the 2020-21 and 2021- 2022was 0.009. Next year the 
Overall profitability ratio was decrease to 0.003. On 2023-24 was increased to 0.005. It was 
most increased in 0.05 on 2023-24. 
 

TABLE No  6.5 Proprietary Ratio 

YEAR SHAREHOLDER 

 

FUND 

TOTAL ASSET PROPRIETARY 

 

RATIO 

2020-2021 2,79,35,94,439 18,82,38,47,927 0.14 

2021-2022 3,14,24,84,046 15,82,60,27,248 0.19 

2022-2023 3,26,65,51,734 23,11,70,34,590 0.14 

2023-2024 3,75,17,42,469 25,90,15,35,196 0.14 

2024-2025 3,93,90,57,067 30,77,54,64,676 0.12 

Interpretation 

The above table and diagram show the proprietary ratio during the study period. In all the 

years the owner's contribution to the total assets was appropriate and they maintain their 

share in the company's assets. During 2021-22 the highest proprietary ratio was obtained. 

Chart  1 Current Ratio 

 

 

YEAR NET PROFIT TOTAL ASSET OVERALL 

PROFITABILITY RATIO 

2020-2021 8,45,40,917 18,82,38,47,927 0.004 

2021-2022 14,51,37,309 15,82,60,27,248 0.009 

2022-2023 8,58,30,187 23,11,70,34,590 0.003 

2023-2024 15,06,05,556 25,90,15,35,196 0.005 

2024-2025 16,64,78,337 30,77,54,64,676 0.05 
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Chart 2  Liquid Ratio 

 

 Chart 3 Networking capital 

 Chart 4 Overall profitability ratio 

 
Chart 5 Proprietary Ratio 
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7. Summary Of Findings 

Based on the analysis of various financial ratios and indicators during the period 2020–21 to 2024–

25, it can be concluded that the company maintained a satisfactory financial position with varying 

levels of liquidity, profitability, and solvency. The current ratio showed fluctuations over the years 

and gradually declined towards the end of the study period, indicating a reduction in short-term 

liquidity. Similarly, the liquid ratio remained below the ideal standard throughout the period, 

suggesting limited availability of highly liquid assets, although the firm appeared to manage its 

inventory position effectively. Net working capital remained positive in all years, reflecting the 

company's ability to meet its short-term obligations. 

The profitability position of the company experienced fluctuations during the study period. The 

overall profitability ratio decreased initially but improved in the later years, indicating better earnings 

performance 

8. Suggestions 

➢ The company should be plan for the expansion of branches. 

➢ Working capital management is proper in the bank. 

➢ Overall profitability Ratio must have to be maintained properly 

➢ The working capital turnover ratio can also be improved by maintaining an optimal level of 

working capital without incurring liquidity risks which will be beneficial to the company’s 

day-to-day operations and long-term investment 

➢ The net profit gradually increased in 2023-2024. So the company is to improve with the help 

of high deposits and loans volume 

➢ The expenses is decreasing level, so the company to maintain this level for the company 

future.The investors can invest, its cash balance in reasonable return. The company should be 

making efficient advertisement in order to improve the deposits and loans volumes. The 
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company should be concentrating the growth and development of future year. 

➢ Chase up as many outstanding payments as you can. If you don't have the time, consider 

using a reputable debt collection agency. 

➢ Work out which of your expenses you could reduce or rearrange. 

➢ Selling unwanted assets can be a good way to get some cash and reduce your storage costs. 

Consider leasing your main assets. This helps to spread the cost over a longer period. 

➢ Look at your current debts and see if you can combine them into a low interest. When 

refinancing your current debt, make sure you around to see if you can you get a better deal 

elsewhere. 

➢ Offering additional payment options can open up different markets and improve your bottom 

line. Consider of credit, e-commerce, and payment systems like BPAY, Bill Pay or PayPal. 

➢ Analysis of financial statements is extremely important for every business to grow and 

increase their revenue. It should not be compromised since it increases the efficiency of 

business operations. Better processes and expert analysts can help in the detailed analysis 

process. 

 

9.conculsion 

From the above Study the major findings are overall finance points of view, banking performance is 

well. The overall performance of kumbakonam central cooperative bank. The management must 

take all possible steps review and modify various policies to enables management to have a control 

over the various operations. Successful working capital management can drive change in the 

organization. It can help businesses have a competitive advantage. Moreover, it can remove 

roadblocks and bottlenecks, instigating growth. Established businesses perform networking capital 

analyses to reach their goal without any hiccups. Working capital management focuses on offering 

long-term structural changes. However, working capital management alone cannot ensure growth 

and change, dedicated and conscious steps to continuously improve. Therefore, working capital 

management is not the end goal for any organization to accelerate networking capital. steps to 

continuously improve. Therefore, working capital management is not the end goal for any 

organization to accelerate networking capital. 
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