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ABSTRACT 

This study focuses on financial performance and financial inclusion role of Kumbakonam 

Central Co-operative Bank. Ratio analysis, trend analysis and percentage analysis are 

used to evaluate liquidity, profitability and growth performance for the period 2020–

2025.The study findings indicate steady growth in deposits and advances with satisfactory 

profitability. The bank plays a significant role in rural financial inclusion and economic 

development. 

KEY WORDS : Ratio analysis 1, trend analysis 2, percentage analysis 3 liquidity 4, 

profitability5 

1. Introduction 

Finance plays a vital role in economic development and institutional growth. Cooperative 

banks act as financial intermediaries between rural communities and the banking system. 

Financial inclusion initiatives ensure accessibility of credit and deposit facilities to weaker 

sections of society. This study evaluates the financial stability and inclusive contribution of 

the bank. 

 The Reserve Bank of India’s Financial Inclusion Index (FII) marks encouraging progress, 

rising from 64.2% in FY 2024 to 67% in FY 2025. This composite index includes banking, 

investments, insurance, postal, and pension services and reflects enhanced quality, usage, 

and service access. Nationally, approximately 80% of adults now have at least one bank 

account, with rural areas showing substantial improvements. 

 

2. Review Of Literature 

Ramesh and Kumar (2018) studied the impact of financial inclusion initiatives on rural 

development. The study revealed that access to banking services through cooperative 

banks significantly improved savings behaviour and reduced dependency on informal 

moneylenders. The authors highlighted the importance of regulatory support from the 

central bank.1&2 

Sharma (2019) examined the role of central banks in promoting financial inclusion. The 

study found that policy measures such as simplified KYC norms, basic savings bank 

deposit accounts, and financial literacy programs enhanced banking penetration. The 

research emphasized the monitoring role of central banks in ensuring effective 

implementation.5&6 

Joseph and Albert (2020)analyzed financial inclusion in cooperative banks. The findings 

showed that cooperative banks act as an effective channel for delivering financial services 

to rural and semi-urban populations. The study stressed that central bank facilitation is 

crucial for improving operational efficiency and outreach of cooperative banks.3&4 

Mehta and Patel (2021) studied the effectiveness of financial inclusion schemes 

implemented through cooperative banks. The study revealed that schemes like Jan Dhan 

accounts, direct benefit transfers, and credit linkage programs increased account ownership 
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and transaction activity. The authors emphasized the regulatory and supervisory role of the 

central bank.7&8 

Karthikeyan (2022) conducted a study on financial inclusion and cooperative banking in 

Tamil Nadu. The study found that central bank guidelines on priority sector lending, 

refinancing, and digital banking strengthened cooperative banks’ ability to serve 

marginalized sections. Financial literacy was identified as a key factor in successful 

inclusion.9 

Suresh and Lakshmi (2023) examined the role of central bank initiatives in enhancing 

financial inclusion. The study concluded that digital payment systems, banking 

correspondents, and regulatory reforms improved access to financial services in semi-

urban areas. Cooperative banks were found to be instrumental in implementing these 

initiatives at the grassroots level.10 

Raghavan (2024)analyzed financial inclusion facilitation by the central bank with special 

reference to cooperative banks. The study revealed that continuous supervision, policy 

support, and capacity-building programs helped cooperative banks expand their reach and 

improve service quality. The research emphasized the need for region-specific studies.11 

 

 

3. Objectives Of The Study 

• To evaluate the role of the selected cooperative bank in promoting rural financial 

inclusion while ensuring financial stability and sustainability. 

• To assess the financial stability of the selected cooperative bank using key banking 

ratios: liquidity, solvency, and profitability. 

• To analyze the bank’s outreach and impact on rural financial inclusion through 

performance and inclusion ratios. 

• To study the perception and utilization of financial inclusion services by rural 

households through primary data collection. 

4 Scope Of The Study 

• Provide timely and affordable credit to farmers, small entrepreneurs, and weaker 

sections of society. 

• Encourage thrift, savings, and self-help among members and the rural population. 

• Strengthen the co-operative credit structure by supporting Primary Agricultural Co-

operative Societies (PACS). 

5 Research Methodology 
The study adopts a descriptive research design to analyze the financial Illusion  using 

historical financial data. The analysis is based on secondary data collected from the 

company’s balance sheets, profit and loss accounts, and internal financial records for a 

period of five years. All financial statements of the company constitute the population of 

the study, while the selected five-year financial data form the sample. Convenience 

sampling is employed as the data used are readily available and relevant for financial 

analysis. No primary data or questionnaire is used, as the study relies solely on financial 

statements as the main research instrument. The collected data are analyzed using ratio 

analysis, supported by tables and graphs, to assess liquidity, solvency, profitability, and 

operational efficiency. 

 5.1 Sample Design 

Sampling design refers to the method used to select data for the study. Since the study is 

based on financial performance analysis, the data is collected from the company’s financial 

records. 

5.2 Data Analysis Procedure 

The data analysis procedure involves the systematic examination of secondary financial 

data collected from the balance sheets and profit and loss accounts of for a company 

selected five-year period. The collected data are classified, tabulated, and arranged in a 
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consistent format to facilitate analysis. Financial ratios are computed using standard 

formulas to evaluate the company’s liquidity, solvency, profitability, and operational 

efficiency. Comparative analysis is carried out across different years to identify trends and 

variations in financial performance. The results of the ratio analysis are presented using 

tables and graphical representations for better interpretation. Based on the analyzed data, 

meaningful conclusions are drawn regarding the financial position and performance of the 

company. 

5.3. Limitations Of The Study 

Limited Availability of Data 

The study relies mainly on the financial statements and records provided by the selected 

organization(s). If certain data were incomplete, outdated, or not disclosed, it may have 

restricted the depth of the analysis. 

Time Constraint 

The analysis is based on financial information for a specific period. A longer study period 

might have provided a more comprehensive understanding of long-term financial trends. 

Management Bias 

Information obtained through interviews or internal sources may contain subjective views, 

which could affect the accuracy and objectivity of the findings. 

6 Data analysis and Interpretation 

Current Ratio, Credit Deposit Ratio and Return on Assets are analyzed using secondary 

data from annual reports. 

TABEL NO 1 CURRENT RATIO 
 

 

Interpretation: 

The above table and diagram shows that the current ratio in the year 2020-21 

was 2.93 and then in increases to 5.92 in the year 2021-22, further move 

downwards to 2.33 and in the year 2023-24 it remains downward to 2.28 and 

finally in the year 2024-25 it again slopes downwards to 1.62 The normal 

current ratio is 2:1. But in 2021-2022 the current ratio is lower than the 

normal. This shows that the company is enjoying credit worthiness. 

CHART-1 

 

 

YEARS 

 

CURRENT 

ASSETS 

 

CURRENT 

LIABILITIES 

 

CURRENT 

RATIO 

 

2020-2021 

 

14,23,32,62,645 

 

4,84,22,57,614 

 

2.93 

 

2021-2022 

 

12,16,34,06,942 

 

2,05,38,81,863 

 

5.92 

 

2022-2023 

 

19,26,99,79,652 

 

8,25,89,68,197 

 

2.33 

 

2023-2024 

 

21,72,60,89,501 

 

9,52,83,09,172 

 

2.28 

 

2024-2025 

 

17,78,59,14,888 

 

10,97,10,39,472 

 

1.62 

0

10
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TABLE 4.2  LIQUID RATIO 

 

Interpretation: 

    The above table and diagram shows the liquid ratio during the study period 

in the year of 2020-2021 to 2024-2025. (i.e.) 1:1 It was 0.19 in the year 2020-

21 and it reached highest to 0.75 in the year 2021-22. Then it becomes 

downwards in upcoming years. Hence the firm is controlling its stock position 

because there linear relationship between current ratio and liquid ratio.  

CHART-2 

 

 

TABLE 3  OVERALL PROFITABILITY RATIO 

YEARS NET 

PROFIT 

 

TOTAL ASSET OVERALL 

PROFITABILI

TY 

RATIO 

2020-2021 8,45,40,917 18,82,38,47,927 0.004 

2021-2022 14,51,37,309 15,82,60,27,248 0.009 

2022-2023 8,58,30,187 23,11,70,34,590 0.003 

2023-2024 15,06,05,556 25,90,15,35,196 0.005 

YEARS LIQUID 

ASSETS 

LIQUID 

LIABILITIES 

LIQUID 

RATIO 

2020-2021 77,23,75,736 3,87,00,00,000 0.19 

2021-2022 45,05,15,165 60,02,69,000 0.75 

2022-2023 56,37,86,891 6,20,79,90,000 0.09 

2023-2024 63,39,06,257 7,58,90,37,000 0.08 

2024-2025 65,59,59,650 10,07,57,22,938 0.06 

0.19

0.75

0.09 0.08 0.06
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2024-2025 16,64,78,337 30,77,54,64,676 0.05 

 

Interpretation: 

     The above table and diagram shows the absolute ratio for the study period 

2020-21 to    2024-25. The Overall profitability ratio for the 2020-21 and 

2021-2022 was 0.009. Next year the Overall profitability ratio was decrease 

to 0.003. On 2023-24 was increased to 0.005. It was most increased in 0.05 

on 2024-25.  

CHART-3 

 

TABLE 4 NET ASSETS 
YEARS TOTAL ASSETS TOTAL 

LIABILITIES 

NET ASSETS 

2020-2021 18,82,38,47,927 4,84,22,57,614 13,89,15,90,313 

2021-2022 15,82,60,27,248 2,05,38,81,863 13,77,21,45,385 

2022-2023 23,11,70,34,590 8,25,89,68,197 14,85,80,66,393 

2023-2024 25,90,15,35,196 9,52,83,09,172 16,37,32,26,024 

2024-2025 30,77,54,64,676 10,97,10,39,472 19,80,44,25,204 

Interpretation: 

      The above table and diagram shows the net assets during the study period. 

On 2020-21 net assets was highest compares to upcoming years it 

was1389.159. The net assets are improved on 2024-25 comparing to previous 

couple of years and it was 1980.442. 

CHART-4 
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TABLE 5 TOTAL ASSETS TURNOVER RATIO 
YEARS TOTAL ASSETS NET ASSETS TOTAL ASSET 

TURNOVER 

RATIO 

2020-2021 18823847927 13891590313 1.34 

2021-2022 15826027248 13772145385 1.14 

2022-2023 23117034590 14858066393 1.55 

2023-2024 25901535196 16373226024 1.58 

2024-2025 30775464676 19,80,44,25,204 1.55 

Interpretation: 

The above table and diagram shows the relationship between the total assets 

to net sales. During all the study period of years the relationship between 

sales to total assets is high. Thus the company's sales were almost directly 

proportionately in the years of the study and then in the year 2021-22 it was 

adversely affected. 

CHART-5 
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7  Summary Of Findings 

1. Current Ratio reveals that the current ratio was highest during 2021–

2022 (5.92) and gradually declined in the subsequent years, indicating a 

reduction in short-term liquidity position over the study period. 

2. Liquid Ratio shows that the liquid ratio reached its peak in 2021–2022 

(0.75) and continuously declined thereafter, reflecting tight liquidity 

management and increased reliance on inventories. 

3. Overall Profitability Ratio indicates that overall profitability was 

highest in 2024–2025 (0.05), showing improved utilization of total assets and 

better return on investment in the later years. 

4.  Net Assets highlights a consistent increase in net assets from 2022–

2023 onwards, with the highest net assets recorded in 2024–2025, reflecting 

growth in the bank’s financial strength. 

5. Total Assets Turnover Ratio shows that the ratio remained fairly stable 

throughout the study period, indicating efficient utilization of assets to 

generate income. 

6.  Credit–Deposit Ratio) reveals an increasing trend after 2022, with the 

highest ratio in 2024–2025, indicating aggressive lending practices and 

effective utilization of deposits. 

7. Advances to Total Assets Ratio shows that a major portion of total 

assets was consistently invested in advances, reflecting the bank’s strong 

focus on core lending activities. 

8. Return on Assets indicates that ROA remained positive throughout the 

study period, with the highest return recorded in 2021–2022, showing 

effective asset utilization. 
 

8 Suggestions 

      Based on the findings of the study, the following suggestions are offered 

to further strengthen the role of the Central Bank for Co-Operatives at 

Kumbakonam in promoting financial inclusion: 

• The bank should maintain an optimal balance between liquidity and 

profitability through effective working capital management. 

• Continuous monitoring of credit deployment and recovery is necessary 

to avoid liquidity risk and non-performing assets. 

• Attractive deposit schemes and awareness programs may be introduced 

to improve deposit mobilization among rural customers. 

9 Conclusion 

  The study concludes that the Central Bank for Co-Operatives at 

Kumbakonam has successfully facilitated financial inclusion through efficient 

mobilization of deposits, expansion of credit facilities, and prudent financial 

management. Despite minor fluctuations in certain financial ratios, the overall 

financial performance of the bank remained stable and positive. 
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